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TiTE FINANCIAL SITUATION

The crisis in the Far East dominated the
took market last week to the practical
exclusion of all other consideration not

the report forthe last quar
terortha yearof tho earnlngsof the United
State Steel Corporation the passing

common stock The market was at a
point whore a good full reaction In prices
WM In order anyway and tho Eastern

rather
Ijbmn the in quotations

nit occurred When the matter became
acute a very large share perhaps 60

percent of the professional speculators
holding sold them
andtneninadayo old bear party
of last tununor iras wanned Into lire and
vigor Once more the widest currency
wu given to gloomy estimates of the state

and the most melan-
choly forebodings regarding the countrys

once more Wall Street was
tilled with positive declarations as to the
low priex to which s or that leading stock
was to be put But after the spasm
professional liquidation was over it
was discovered that Investors did not share
at all la the convictions expressed by bear
i h stock market operators that a war be
twMn Russia and Japan would upset the
mestio trade of tho United States The

popular Impression seemed to be on the con-

trary first financial shock
was over all our industries manufacturing
as well as agricultural would be stimu-

lated by the contest Therefore there uras
no wiling of securities owned outright
nor anything approaching the phenomenon
delightful to the heart of speculators for
the decline known asopening the boxes
Market operators of theclass alluded to
found that though it was easy to sell stocks
It was hard to buy them back As the
week wore on the war scare diminished
as wu inevitable That is to say the
tock market began to differentiate

rumorand fact to consider that it
waspossible there would be no war any
way and that even If there was a war there
were other influences besides it bearing
upon the value of securities Themarket
was naturally throughout the week ner-

vous widely fluctuating and obscure Most
of the older and wiser professional traders
did very little In it preferring as they
said to let things settle

There should of course beno desire on
the part of to minimize in his de-

liberations concerning financial affairs the
ffect that would be produced by an armed

struggle between Russia and Japan The
matter would no doubt while it lasted be
a disturbing factor in the worlds financial
circles Chiefly so far as our country Is
concerned would chill the interest which
has lately been growing in France Ger-
many and throughout Europe in our
securities Banks In European countries
would have the possibility before them that
other nations besides Russia and Japan
might be Involved In the conflict they would
therefore think first and foremost of making
themselves strong in money so that finally
exports of gold from this side might be
forced on a considerable scale There are
however two reasons which have up to
this time operated very strongly in the
minds of leading financial interests hero
and in Europe toward the conclusion that
war between Japan and Russia was
not probable and these conclusions-
are held to despite alarms
The first of these reasons is inability to

that either the Czar who inaugurated
The Hague conference or the solid

body of Russian business men will care
to throw down such a challenge to tho
worlds peace as would be implied in Rus

even excepting

otthe dividend upon the corporations

war ICr8 theoccae1on
cause 01

s edlately
so the

tuturo and

be-

tween

anyone

sensi-

ble

r

t f

j

1 4

I
the laI1

I

J
r

r

1 i

l

i I

I

i

t

I

I

L

be-

lIeve

¬

>

¬

<

¬

¬

¬

¬

¬

¬

¬

sias act amount-
ing in substance to ownership at
least of the Coreari peninsula It would
be a movement that Japan would
with even greater justice and quickness
than would the people of this country If

for should lay similar
claims to Cuba and Mexico i And the other

the worldyour own included
having concerns at stake in tho Orient

question squarely pre-

sented to them whether bounds must not
be In-

sane covetousness of one great Power for
territorial The second po-

tentiality making for peace baa been in
the minds of these observers the wretched
financial condition pot
countries Japan la in asense bankrupt
Her sensationally rapid swing from semi

into the full tide of modem
civilization has been at the cost of an im
position of an enormous debt under which
she fairly r staggers Russia filled with
Nihilism bread riots race jealousies and
every sort of internal disorder with troubles-
in plenty on her Chinese and Macedonian
frontiers and havlng for source
of wealth exports wrung from the toil of a
slovenly and halt nomadic population has-

a debt which yearly compels her to pay
in interest charges to foreign bond
holders no 140000000 This
charge even now Russia

t
cannot pay

out of her natural exports the balance
of trade running heavily against her and
she only liquidates it by freshadditional
borrowing at a rate that steadily increases

It is difficult to see how
Russia could for oven a little time maintain-
a war with Japan without encroaching
upon the gold reserve behind her paper
currency that is to say by suspending
specie payments and causing a financial
crash throughout her dominions Has
Russia enough at stake in the present issue
with Japan to make such a catastrophe
profitable There used to be a saying in
the Napoleonic days that poverty never
prevented any nation from to
but the adage is not now so true as formerly

The aotion of the market Indicates that
the effect upon the prices of the stocks
of the United States Steel Corporation-
and upon speculative sentiment

the passing of the Stool Corporations
dividend upon the common stock and by
the publicity given to the poor earnings of
the corporation for the final quarter of 1003

have been wellnigh complete discounted
and if the RussbJaponcso trouble had not
intervened the full dawning of easy money
which came with the new year would very
likely have carried the closing quota-
tions of the leading stocks last week to
figures considerably higher than those
of the week before TILe Steel stocks
for their part rest stubbornly at last
In the hands of those who actually own
them and are not carrying them on a
margin and there is a very pretty contest
on between these owners and a short interest
estimated at no less than 200000 shares-
In United States preferred stock
alone All sorts of figuring is going on as
to the actual value of these shares the
prospects of the iron and steel business
Ac and experts on the subject are as plenti-
ful in Wall Street now as snowflakes Most
of this figuring is mere idle talk but a cal-

culation which appeared editorially in the
Watt Street Journal durlngthe week put
certain well known truths striking
way Taking for his facts that
the value of the cumulative preferred stock
of a company is determined by two factors
the average earnings of the company cover-
ing a period of years and tho relative possi-
bility of a foreclosure by bondholders during-
a depression tho writer of the article pointed
out that under the terms of existing mort
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gages the net earnings of the Steel Co-

porotion would to below 1400000
a year for In succession
anything like a reorganization Steel
company could be forced This would
mean hard times in the iron and steel trade
in this country four or five times more

than have ever been known and
practically urwuppoeable The talk about
reorganization of the United States Steel
Corporation which those who have been
short of the Steel Corporations stoclthave
been Indulging In drivel pure and simple
When it comes to the average earnings
of the corporation for a of years
we start with the fact that the corporation-
in three years has earned net on tho average
120000000 per annum If only throe good
years in ton be allowed the corporation
would have to earn only 55000000 in the
remaining seven years to provide funds
for its full preferred dividends Of course
common sense indicates that the Steel
Corporations earnings In a ten year period
would greatly exceed these figures The
idea gained ground in Wall Street last
week that the directors of the corporation-
In making up the statement for the last
quarter took no palM to gloss over the facts
of the situation In fact the Idea might-
be put in even stronger langunge There
may be just two things said finally and
authoritatively regarding the Steel Cor-

porations business First tho present
orders on the books of the corporation-
are for a far greater proportion of
corporations full capacity than Wall
Street supposes secondly it Is beginning-
to look very much as if the bad corner
In the business was definitely turned on or
about Dec 1 last At least if new orders
keep in In tho present month aa
they did throughout December thIs Im-

pression will become a certainty
The Southern Pacific great in

crease in net earnings for November of

773000 will be followed soon by a Union
Pacific statement of similar character the

so extraordinarily brilliant as Its
predecessor perhaps but still enough to
prove that these railroad companies are
now reaping the benefit of the great expendi-

tures made upon them ever since 1898

and that they are probably the first railroad
systems in the country where returns on
the money thus expended will be made
The laying out of money on the Union Pacific
and Southern Pacific roads for improve
rnents has stopped and their not earnings-
are now earnings applicable to dividends
Thought of the whole financial and indus-

trial situation harks back after all to the
question of money supplies Call money
is now daily offered on the floor of the
Stock Exchange at 2 per cent
is available to firms in good 4 and

M Per cent with so little demand for it
that it seems certain that a 4 per cent rate
for all periods is near at hand Commercial
paper Is pressed upon buyers It
seem possible that all this can full
cise its customary and legitimate influence
upon general business and the prices of

securities DANIEL F KELLOQO

FINANCIAL AND COMME11CIALP-
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7500 N RR of Mex 3pf 317 17 21 3M
500 New Jersey Cent 160 10 l j

3110 N Y Air Brake 117 in 1194 M
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HC tow CAW Jfrt-
SiJw CV

13901 New York Cent il20 1174 l 5

100 N YVChl 4 St L 37 37 27 1M

YNH 19SM 194 195M U
1104 Norfolk 4 57 544 H

175 Norfolk 4 89 80 89 1

Co 84 844 844 2V

14310 Ontario 4 West 23 31
TOO Paelflo Coast 52 63 Kf 9

314 Paelflo Coast 3d pf 64 68 CS 1

1110 Paelflo Mall 37 35 37 Hi
156000 RR 118 11 118H

11135 97M 05 07 M
Ice C C 4 St L 03 63 63

4330 Steel Car 29J4 27 37W 2

300 Pullman P Car Co 318 JIS 315U 3

809 RallwaySt Spring 23 21 22J
500 Railway St Sp pf 78 78 7 2

1400 Republic Steel 7H B 7 J

4300 Republto Steel pf 42 40 117 M
64165 Reading 45 43 45 + J

979 Reading 1st pf 7SM 77K Wi Hi
80885 Rock Island 237 3I 227
8659 Rock Island pf 604 671 59 1

1675 Rubber 184 17 I8 M
425 33 31 31 J

300 SlossSheflleld pf 79 77 79

214 St Jo 40 I 1st pf 42 43 42 1

160 St Jo 4O I 2dpt 16 16 19 J
1840 St L 4 S F 2d pf 41 39i 41
200St L4SFOBI0160 150 150 45

1200 St Louis Southw 15 134 14 H
10009 St Louis SO Pt 841 314 34

100 51 Paul 4 Om pf 176 176 170 4

U7985 Southern Paclno 40 4 487 1

14390 Southern Railway 20 191 M
2185 Southern Ry pf 79 77 79
300 Standard Ro 4 T I 7 1

11210 Tenn Coal 4 Iron 37 35 3 M
4140 Texas Paelflo 25 24 25

150 Third Av R R 120 120 120
2085 Tol St L 4 W 2574 33 35j
3705 Tol St L 4 W pf 39 37 3H fi
980 City 90 88 89
14 Bag 4 Pa 5 5 6

1453 Un Bag 4 Pa pf 68W 54 54 51
224670 Union Pacific 79 76 78 H

1020 Union Paelflo pf 00 887 00
520 Union Ry Inv 111 H 11X H
310 Union Ry Inv pf 44 44 44 fi
150 United States Ex 110 110 110 7

gIll U S Really 4 0 7 6
8839 U S R 4 0 pf 45 43 44 S
4330 U S Leather 7 74 7-

1UOU S Leather pf 77 75 77 IN
2070 U S Rubber 12 HJ4 11

960 U S Rubber pt 43 41 424 4 1

167910 U S Steel 13 8 10 1

328230 U S Steel pf 674 54 6074 M
8537 Va Carolina Ch 301 27 29 2

SCO V Carolina Ch pf 100 98 100 2
20 19 1974 H

25500 Wabash pf 87 85 37lj
8220 WestInghouse 1724 161 1724 44

100 WesUnghouselstpl92 193 193 I
880 West Union Tel 881 89 88 lj
ISO Wheeling 4 L B 17 174 174
410 Wheel 4 L E lit P 48 48 46 2
100 Wheel 4 L It 2d p 24 24 24 2

4240 Wisconsin Central 171 164 17M I
3800 Wisconsin Ontpl 891 M 894 1

Total sales of stocks 3999200 shares

Exdividend IRxrights

THE OUTSIDE MARKET-

The transactions In the market for the week
were as follows

Open lav doli-ng tit Inn
1450 American Can 3 37 31 31
1290 Am Can pfd 34 34 32 83
3250 Bay State Gas 532 j 633

130 Bar Con 119 119 1174 117

Con 108 103 m 108

1550 3 34 2 2
115 Bklyn C C R R 234 234 333 j 233

200 Bklyn Ferry 74 74 7 7

100 ButT Gas 64 64 8 0

1200 California Cop 80 80 7c 7o

3000 Con Chem Co 45 454 407

31 3 8 3

700 Con Lake Sup 616 B19 018 519
4200 Cot Oil 4 F pfd 4 6 31 6

lf 1 lj 1

3735 EIro 7 7 9
1100 Eleo Veh pfd 12 111 li 14

16200 Gold Hill Cop 719
26940 Greene C Cop 12 144 114 13

50 Hack MesS tr eta 17 17 17 17
37 27 Wi 34

610 Tob 354 164 y 25

1065 Havana Tob pfd 35 36 35 36

700 Interboro R T
1025 Int Mer Star

834 83 93 92

5 6 41 5
745 Int Mer Mar pfd 191 191 19 19

880 Light F 4 P 23 23 23 331
1000 Man Trans Il IH Hi 1i
1350 Mon AD Cop 1-

7S9 No Am Lum 4 P 41 4 4 4

0 New Or S R pi 31 31 31 31

228 N Y Phono 7 8 74 8
300 5 61 5 S1

1550 N Securities 89 00 88 89-

COPac Pack J l-

CO PacPack4 Navpfd i i
40 Roy Bale P ptd100 100 1001 1001

2880 Seaboard A L 101 101 91 10

1930 Seaboard A L pfd 21 21 issj 181
log Standard Oil 643 WS 649 sea
100 Syracuse Lt pfd 87 87 87 87

7110 Tenn Copper 304 32 30 S3-

lOOTIntloC 4 4 4 4

26 Tonopah M 1

300 Un 3 3 2M 2

10 Un Typw 1st pfd 105 105 105 105

1000 Union Copper 018 016
3428 United Copper 7 7 57 8

100 U S Shoe Machpfd 29 20 23 29
1100 Stl nit dlv 51 21 07 07

600 Wuh Trac pfd 47 47 47 47

MOW Knob Cop 8 8 8-

S4000 Am Wr P 5s K
10000 Bklyn F 5s W
17000 C S 4 C 0 4s 93

10000 Com Ton 6s f i
10000 Con R T 4s 111

2000 6s 0

1000 New Gsa 5s 105

1000 St 100

4000 So EL Land 5s 69

10000 Seaboard A L 6s so
10000 Stand Mill 5s 71

3000 Tren Pot ctfs 75

3000 Union Lum 6s 43

TRUST COMPANIES

CITYTRUST CO-
OF NEW YORK

36 WALL STREET
OFFICERS

JAMES ROSS CVRRAN President
JOHN D CRUIMISS VleePiesldent
GEORGE R SHELDON Id VlcePrwdt
ARTHUR TERRY Secretary
WALTER W LEE A t Secretary

STATEMENT DEC 31ST 100
RESOURCES

New York City bonds
At market 1102009000

Other bonds and securities
At market 107793900

Bonds and
Bills purchased

Loans on collaterals
Cash In vault and banks
Interest etc receivable

LIABILITIES
Capital

Atmarket 168088991

Checks outstanding
for taxes

Interest etc payable

11100300 00

1077858 00

424818 2R
272897 W

U 10

2746280 SI
02842 06-

SI000000 00
1000000 00

769795 01

11712469 II
70009 on-
14OIK

158097 4

tlS2ll2H52 AD

BEGAN BUHINESB MARqtJL isvo

AUDIT COMPANIES

HE AUDIT COMPANY-
OF NEW YORK

AUOUST BELMONT
Acting President

WILLIAM A NASH JOHN J MITCHELU-
VlcePresldeota

THOMAS L GREENE
VlcePrealdent and General Manager

UEOnOB W YOUNG Treasurer

Audits

Examinations AppraisalsN-

EW YORK
Mutual Life Buildings

43 Cedar Street
Philadelphia Chicago
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V S

8 i

10 I1
Cub 62 6

Amt 10 lo6 59i 6 6j82

7 75 75
42 42

15252352 51

f

I
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en cit leg

525
34

2790 North
2154

134

34

31

34

34

34

II
34

634

2400 Wabash

34

34

BrItish

700 1

200
9

34 34 34

94 34

31 4

4 34

034

Box a

4

SONDS
01 11 83

0334 8934

9334

615

1134

26000 Ca 62

05 08
39535
lOS

2014 7035
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I

95ssio Dl
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TBIW COMPANIES TRUST COMPANIES

TilE TRUST CO OF AMERICA S

149 Broadway New York T
NORTHWEST CORNER LIBERTY STREKTI T

Capital Surplus and Undivided Profits 557485038 4
Allows interest on Daily Balances subject to check and on

Certificates of Deposit A
Acts as Trustee Receiver Committee Executor Guardian 4

Administrator Assignee Registrar Transfer and Fiscal Agent
9

OFFICERS A-

A8HBEtr FITCH Pnildent WILLIAM HARBOUR Vlcfrfanu
WILLIAM D LEUPP VPrM
RAYMOND J HATKY tfee7

U S MANNING VPrei-
UALBERT L UANMTUK Tr ai

DIRECTORS
Ahbel p Fitch James II Donald James Campbell George Blumenthal

Min Gould

Myron T Henrtck
Emerson McMIUIa Joel F Philip Lehman

Edwin Gould

Guaranty Trust Co of New York
Mitaal Life NSIM Corner C dar Street i

BRANCH OFFICESi B3 Lombard 3t London E 0 Manila Philippine IsLands Hong Kong nj
Shanghai China jf

Fiscal Agents if tha UnltKl States fldvemnint at Manila Phlllpplni Islands and Hini
Kong ChilL Depository of tho QivernnMt tf the Philippine liloadi

Capital 2000000 Surplus 5000000
INTEREST ALLOWED ON DEPOSITS SUBJECT TO CHEQUE OR ON CERTIFICATE

Acts Corooratlon FIrnu and led u Guardian

Traveller Letters of Credit Available In All o the World
sod Commercial Letters of Credit

DRAFTS on an puts of Greet Britain France Germany China and Philippines BOUGHT and SOLD

WALTER G OAKMAN President JOHN W CASTLES lit VJeePrtaldent
GEORGE K TURNBULL M VleePresldent Hi
JOHN OAULT Manager Foreign Department

C HEBBARD Secretary F IIAHRIMAN Asilitant Treasurer
R 0 NEWTON Trust Officer

George F Baker
S Bowdoln

Frederic Cromwell
Walter R Gillette

G G Haven
EdwIn Hawley
n Somers Hayes

DIRECTORS
Norman B Rear

Charles R Henderson

Augustus D Juljllard Henry IS Rogers
MeCunly

Frederick W VanderUlt
Harry Payne Whitney

London Committee
ARTHUR J FRASER Chairman DONALD C HALDEMAN

Does Title Insurance Protect
The i flDaiH TRUST COMPANY i

It defends at its own expense those whom it insures
all undiscovered and undiscoverable defects

and incumbrances Including taxes and assessrhent
It protects those insured for all time and even after

they have sold the property

Fidelity Trust Ca
Capital and Surplus Over 9000000

Homo Office Prudential Building
NEWARK NEW

Union County 142 Broad Street
ELIZABETH NEW JERSEY

Guarantee Titles to Real Estate in Any Part of the
State of Now Jersey

CONTINENTAL TRUST CO
of the City of New York

26 BROAD STREET

STATEMENT JANUARY I 1904
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444444
1

S
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Samuel Maxwell Schaefer George

a
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Trustee IndlvId all Executor soil
entire charge Real and selected securities altered

MLIIztt
EDWA1DS treasurer-

S

James N

Twonbly
LevI P

11 HarrIman Adrian Walter
i

1
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<
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+

+

RESOKBCE9
Cash on hand 103128 II
Cash In bank 1101023 4S
Loans on Collaterals
Dllli pvchaaed
Stock ft bonds inkS ral
Bonds nd Mortcaces
Real Estate
Interest Receivable

J J093SS1 96

11MOMS
26109 11

8US70425K-
3200OOO
103ROOOO
13102818

1874773916

OTTO T
WIM RD V KINO 3d VlcePresldfnt HENRY E DABOLL Treasarer
HENRY E AUEKV Secretary HQRT1HEB N lltCJiVER 3d VIceTrn

Otto T Dannard
S ReadIng Uertron

A Blair
Room W DeForwt
John D Dennis

TRUSTEES
Marshall Field
Charles W Harknwi-
K N Hoffstot
William Jay
Frederic B

P A Valentine

Walter Jennings
S Kerr

John A McCall
Gordon Macdonald
John J Mitchell

A Laafear Norrle
Robert Olypbant
Charles Parson
Norman a Rtam
Style Tlerary

COLONIAL TRUST COMPAN-
Yst Building 222 Broadway New

Surplus Undivided
Transacts a General Trust and Banking Business

Allows Interest on Dally Balances

JOHN C
DELAFIELD CORD MEYER JAMES W TAPPIN VleepreHdrats-

AniAD S GROSSMANN Treasurer EDMUND L Secretary
PHILIP S BABCOCK Trust Officer

Henry O Bkreratyer Ptnlel OD Meyer 1 C DMur
Anion R Flower FerclT Uuhno Belmont Ceo Warren Smith
Lowell H PulmtT Prank Wm T Wardirell John S Dlekerinn
John E Vernon Henry N I me W T
Richard S lk H Mllllke W Gao W Qalnwrd

W 8 ward Webb

OFFICE

Jam

York
OOOa

OFFICER

JUDS N

TRUSTEE

alasDome

I

Jennings

RICHARD

diets

Chamber of Commerce Building

5003 LIBERTY IT YORK

Capital 200000000

Surplus Undivided Profits 7350 15056

Allows interest on deposits subject to
check and transacts all Trust Company
business

DEnT NORGENTOAV Prealdeat-

nUCU J GRANT T STAJLLKNECBT-
Ylc Pre 21 VicePR

W J B MILLS ERNEST EHRMANN
Treasurer Secretary

DIRECTORS

Frederic P Olcott James H Hyde
James Stlllman Wm B McIntyre
Anthony N Brad Michael Coleman
James N Jarvle FrederIc Cromwell
lame H Post O 0 Haven
Augustus D E W Coffgeshall
Henry O H T my r Hugh J Grant
Ernest Ehrmann Htary Momatkaa

bO

EW

i

r

TRUST COMPANY

LIABILITIES
r piui stock sioooooonn
Surplus VndlTd Fronts 34000459-
DtpotlU 148J893IS
Interest IDiejnn-

SI874373Bia

i

L

Payable

+

46 WALL STREET NEW YORK

CAPITAL 1000000
SURPLUS 4000000

CHARLES S AlRCIULnFreildeat

ODORS W nillODT
L CARROLL ROOT Sd Vlc l r
ALEXANDER IS WEIIII III Nwetary-
KELAII VAN LOAN At Secretary
JAMES K KEEIER 3d Ant Serty

TRfSTKES

Charles S Fairchild Frank W Stearni
James J Hill
Stuart G Nelson

Edmund D Randolph
George W Perkins

Hudson Hoagland Abram M Hyatt
James Norman B
M C D Borden Charles M Schwab
John G McCulloughJohn S Phipps
B
John W Sterling Woodbury Langdon
John A
James A Blair E Parmalee Prentice

This company U authorIzed to act u ftucuM
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dally
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